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ABSTRACT

Exchange rate movements can be forecast if we understand how exchange
rates are determined. This research work seeks to present a good
understanding of how exchange rate movements are determined and to
provide a suitable Time Series model and forecasting procedure to describe
the variation of foreign exchange rate based on Nigerian data obtained from
the Central Bank of Nigeria (CBN) statistical bulletin. The study period
covered 2007 to 2011 using monthly dAta for the Wholesale Dutch
Auction System (WDAS).



